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independent Audiior's Repori

To the Board of Directors
Saratoga Area Senior Coordinating Council
Saratoga, California

We have audited the accompanying statements of financial position of the Saratoga
Area Senior Coordinating Council (a nonprofit organization) as of June 30, 2009 and
June 30, 2008, and the related statements of activities and changes in net assets,
functional expenses and cash flows for the years then ended. These financial
statements are the responsibility of the organization’s management. Our responsibility is
to express an opinion on these financial statements based on.our audit.

We conducted our audits in accordance with auditing standards generally accepted in
the United States of America. Those standards require that we pian and perform the
audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also
includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of the Saratoga Area Senior Coordinating Council as of
June 30, 2009 and June 30, 2008, and the change in its net assets and its cash flows for
the year then ended in conformity with accounting principles generally accepted in the
United States of America.

September 28, 2009



Saratoga Area Senior Coordinating Council

Statements of Financial Position
As of June 30, 2009 and 2008

ASSETS
Current Assets:
Cash
Accounts receivable
Prepaid expenses
Total Current Assets

Properly and equipment, less accumulated
depreciation of $51,177 and $43,123 respectively

Investments;
Unrestricted
Temporarily Restricted

Total Investments

Total Assets

LIABILITIES AND NET ASSETS

Current Liabilities: _
Accounts payable and accrued expenses

Total Liabilities
Net Assets:
Unrestricted
Investment in fixed assels
Temporarily restricted

Total Net Assets

Total Liabilities and Net Assetls

June 30, 2008

June 30, 2008

$ 21,292 $ 44 167
21,896 17,618

714 -

43,801 61,785

33,566 41,610

41,472 276,679

640,803 640,803

682,275 917,482

$ 768,732 $ 1,020,877

$ 24,782 $ 11,536
24,782 11,636 -

60,691 326,928

33,556 41,610

640,803 640,803

734,950 1,009,341
$ 768,732 $ . 1020877

See accompanying notes fo financial statements.

.



Saratoga Area Senior Coordinating Council

Statements of Activities and Changes in Net Assets

For the Years Ended June 30, 2009 and 2008

June 30, 2009

June 30, 2008

Supporkt:
Donations $ 46,728 45511
Membership dues 13,286 13,179
In-kind confributions 120,873 151,615
Granis : 78,480 75,000
Fundraising _ _ 7,566 9,712
Total Support 266,933 295,017
Revenue:
Adult care center ' 175,837 147,192
Senior center program fees 38,279 28,095
Other Income 2,952 . 3,173
Investment income (including net gains and losses) {140,144) 7,454
Total Revenue : - 76,924 185,914
Total Support and Revenue ' 343,857 480,931
Expenses:
Program Setvices
Adult care center 204,453 177,139
Senior center 247 153 249,793
Total program services 451,608 426,932
Management and general ' 102,207 98,567
Fundraising and support ) 64,435 44 824
Total Expenses 518,248 568,323
Change in Net Assets . - (274,391) {87,392)
Net Assets:
Beginning of year o 1,008,341 1,096,733
End of year $ 734,950 1,009,341

See accompanying notes fo financial statements.
-3
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Saratoga Area Senior Coordinating Council
Statements of Cash Flows
For the Years Ended June 30, 2009 and 2008

June 30, 2008

June 30, 2008

Cash flow from operations:

Support and revehue received $ 321,703 $ 457 443
Interest and dividend received 22,154 23,488
Cash paid fo suppliers and employees (366,732) (476,729)
Net cash provided (used) by operating activities (22,875) 4,202
Cash flow from investing activities: ‘
Purchases of property and equipment - (4,934)
Net cash used by investing activities - (4,934)
Net decrease in cash (22,875) (732)
| Cash:
Beginning of year 44,167 44,899
End of year | $ 21292 $ 44,167

See accompanying notes fo financial statements.
w5



Saratoga Area Senior Coordinating Council
Statements of Cash Flows (continued)
For the Years Ended June 30, 2009 and 2008

June 30, 2008

June 30, 2008

Reconciliation of change in net assets
to operating cash flow:

Change in net assets $ (274,391) % {87,392)
Adjustments for non-cash revenues and expenses:
Depreciation 8,054 9,345
{(Increase) Decrease in assets:
Account receivables ‘ (4,277) 287
Prepaid expenses (714) -
Investments, unrestricted : 235207 77677
Decrease in liabilities:
Accounts payable and acerued expenses 13,246 4,305
Total Adjustments : 251,516 91,594
Net Operating Cash Fiow $ (22,875) § 4202

See accompanying notes o financial stafements.
-6-



1.

Saratoga Area Senior Coordinating Council {a nonprofit corporation)
Notes to Financial Statements
June 30, 2009 and 2008

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

This summary of significant accounting policies of Saratoga Area Senior Coordinating
Council (the Council) is presented to assist in understanding the Council’s financial
statements. The financial statements and notes are representations of the Council’s
management who is responsible for the integrity and objectivity of the financial
statements. These accounting policies conform to generally accepted accounting
principles and have been consistently applied in the preparation of the financial
statements. '

a.

d.

Nature of Operations

The Council was created in May 1979 and incorporated as a nonprofit organization in
May 1981. lts purpose is to promote activities and programs and advocate policies
that contribute to the general welfare of senior citizens in its locale. The Council
operates a Senijor Center to provide various services programs and social activities
and an Adult Care Center to provide daylong activities and meals in a warm and
encouraging atmosphere.

Basis of Presentation

The Council prepares its financial statements using the accrual method of accounting
in accordance with Statement of Financial Accounting Standards Board (SFAS) No.
116, Accounting for Contributions Received and Contributions Made, and SFAS No.
117, Financial Statements of Not-For-Profit Organizations. The Council’s fiscal year
is from July 1 to June 30.

Classes of Net Assels

in accordance with SFAS No. 117, where applicable, the financial statements report
amounts separately by the following classes of net assets:

1) Unrestricted amounts are those currently available at the discretion of the
board for use in the Council's activities, and those resources invested in land,
buildings and equipment.

2) Restricted amounts are those that are restricted by donors for specific
operating purposes or for the acquisition of land, buildings and equipment.

3) Permanently restricted net assets are those amounts in which the donor has
stipulated that the principal remain intact in perpetuity. Income from the
principal is considered unrestricted unless further restricted by the donor.

Functional Allocation of Expenses

SFAS No. 117 requires all nonprofit organizations to classify expenses so that the
functional use of resources is shown in the financial statements. Functional
classification allocates expenses according to the purpose for which the costs are
incurred. Examples of functional classifications are program services (expenses
directly related to the purpose for which the organization exists) and supporting
activities (those indirectly related to the purposes for which the organization exists
but necessary for its operations, i.e., management and general, and fundraising and
support services.)

-7-



Sarafoga Area Senior Coordinating Council {a nonprofit corporation)
Notes to Financial Statements
June 30, 2009 and 2008

. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

. Cash Definition

For purposes of the Statement of Cash Flows, cash includes all monies in banks and
short-term investments.

Non-Cash Contributions and Use of Volunteers

A large number of people have contributed significant amounts of time to the activi-
ties of the Council. The financial statements do not reflect the value of these con-
tributed services because they do not meet the recognition criteria of SFAS No. 116.
If these activities could be valued in the accompanying financial statemenis, their
inclusion would significantly increase the percent of expenses atiributable to direct
program expenditures.

In-kind donations of goods and services are recorded at their fair market value if
determinable at the date of gift or service.

Recognition of Contribution Income

Unrestricted contributions are recognized when cash is received or ownership of
donated assets is transferred to the Council.

Temporarily restricted contributions are recoghized as contribution income in the
Statement of Activities when cash or ownership of donated assets is transferred io
the Council. These contributions are subsequently transferred to the unrestricted
fund to cover expenses, which have been incurred in satisfaction of those restric-
tions.

Use of Estimates

The preparation of financial statements in conformity with generally accepted ac-
counting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities, the disclosure of contingent
assets and liabilities at the date of the financial statements, and the reported
amounts of revenues and expenses during the reporting period. Actual results may
differ from those estimates.

Tax Exemption Status

The Council is exempt from federal and state income taxes under Sections 501(c)(3)
of the Interhal Revenue Code (IRC) and 23701d of the California Revenue and
Taxation Code, respectively. Furthermore, the Council is not classified as a private
foundation. The Council has no unrelated business income for the years ended June
30, 2009 and 2008. Accordingly, no provision is made for income taxes in these
financial statements.



Saratoga Area Senior Coordinating Council {a nonprofit corporation)
Notes to Financial Statements
June 30, 2009 and 2008

. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - continued

Investments

Investmenis are carried on the books at market value. Donated securities are
recorded at the fair market value at the date of gift. All unrealized gains and losses
are recorded as income for the year as required by SFAS No. 124, Accounting for
Certain Investments Held by Not-for-Profit Organizations.

. Property and Equipment

Land, buildings, equipment, and improvements are recorded at cost if purchased or
at fair market value at date of gift if donated. Assets over $3,000 are capitaiized.
Depreciation is computed using the straight-line method over the estimated usefui
lives of the assets as follows:

Buildings and related improvements 10-40 years
Furniture and equipment 3-10 years

Fund Income Allocations - Unrestricted and Temporarily Restricted

All gains and losses arising from the sale, collection or other disposition of
investments and fixed assets are accounted for in the fund that owned such

assets according to restrictions placed on the original gift. Ordinary income derived
from investments, receivables, and the like, is accounted for in the unrestricted fund.

. CONCENTRATION OF INVESTMENT RISK

The Securities Investor Protection Corporation (SIPC) insures securities balances up
to $500,000 including cash claims limited to $250,000 in the event of financial
institution failure, The Council held $182,276 and $417,483 investmenis in
securities ahd money market fund sweep in excess of insured limits as of June 30,
2009 and 2008 respectively.

It is the opinion of management that the solvency of the financial institution is not of
particular concern at this time.



Saratoga Area Senior Coordinating Council (a nonprofit corporation)
Notes to Financial Statements
June 30, 2009 and 2008

. FIXED ASSETS

The Council owned the following property and equipment as of June, 30 2009 and
2008 respectively:

2009 2008
Fixed Assets
Equipment $ 73,664 $ 73,664
Building Improvements 11,069 11,089
Accumulated Depreciation (51,177) (43,123)
Total Fixed Assets, Net 33,556 41,610

Depreciation expenses for the years ended June 30, 2009 and 2008 were $8,054
and $8,345 respectively.

. INVESTMENTS

Fair values and accumulative changes in values of both shori-term and long-term
investments consisted of the following:

Investments Cost Fair market value Composition Unrealized
gain/(loss)
June 30, 2009 $829,074 $682,275 Long-term, ($146,798)
Short-term and
Balanced
investment pools
Long-term,
June 30, 2008  $1,023,909 $917,482 Short-term and ($106,426)
: Balanced

investment pools

. SIGNIFICANT TRANSACTIONS

City of Saratoga funding

The Council received grants in amounts of $73,000 and $71,000 for the years ended
June 30, 2009 and 2008, respectively from the city of Saratoga. The Council also
had a written contract with the City to rent a city facility at no charge for operating
purposes. This was recorded as a donation-in-kind valued at $120,873 and
$151,615 that covers expenses of rent, utilities and building maintenance for the
years ended June 30, 2009 and 2008, respectlveiy

-10-



